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AGENDA ITEM: 6  
DATE OF MEETING: January 24, 2013 

ACTION:  _______ 
 INFORMATION: ___X___ 

 
LEGISLATIVE REPORT 

 
 
BALLOT INITIATIVE MEASURES 
 
Tracking Number: 12-0015 
Title: Taxes to Fund California Public Universities and Community Colleges  
Status: Cleared for Circulation 
Circulation Date: April 15, 2013 
 
Summary: This ballot initiative would raise vehicle license fees by 0.5% of vehicle market 
value, and impose new taxes on gasoline and diesel fuel ($0.025 per gallon), alcoholic 
beverages ($0.05-$1.65 per gallon), and increase California’s tobacco tax by $0.25 per 
package of cigarettes. This initiative would allocate 80% of new revenues to UC and State 
Universities, and 20% to California Community Colleges to maintain state funding for 
higher education at or above 2009-2010 levels and student financial aid at or above 2010-
2011 levels. It would cap student tuition and systemwide fees at 2009-2010 levels and 
create a joint commission to recommend cost efficiencies in higher education. This 
Initiative would generate approximately $2.2 billion annually in additional tax revenues 
from increases in the various taxes and would require a summary estimate by the 
Legislative Analyst’s Office and Director of Finance of fiscal impact on state and local 
government. Revenue collected from these additional taxes would be deposited in the 
Restore Public Postsecondary Education Fund. This initiative does not contain any backfill 
provisions to offset lost revenue as a result of the additional tobacco tax.  
 
Tracking Number: 12-0018 
Title: The California Residents College Accessibility and Affordability Act of 2014 
Status: Pending Review by Attorney General’s Office 
 
Summary: This ballot initiative would increase California’s tobacco tax by $1.00 per 
package of cigarettes and require every dealer and wholesaler to pay a floor stock tax for 
each cigarette in his or her possession at that same rate. Revenues collected from this 
additional excise and floor stock tax would be deposited in the California Residents 
College Accessibility and Affordability Fund. The purpose of the fund is to expand and 
strengthen California’s tuition assistance program to ensure that a public university 
education is accessible and affordable for California high school graduates. The initiative 
contains backfill language to protect the existing programs funded by tobacco tax revenue 
(the Cigarette and Tobacco Products Surtax Fund, the Breast Cancer Fund, the California 
Children and Families Trust Fund, and the General Fund). Any decrease in revenue to the 
existing tobacco funded programs directly resulting from the additional excise tax would be 
offset by generated revenues established in this initiative. 
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